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OVERVIEW.

*» The Rural Credit Guarantee Fund — RCGF- Non-banking Financial Institution SAis a
private shareholding company.

* RCGF manages in private system, public funds exclusively.

* RCGF guarantees all cash and non-cash financing granted by banks for credits intended
to finance private agriculture activities and agricultural product processing.

*RCGF also grants guarantees for the local councils in rural area for infrastructure

*RCGF guarantees maximum 80 % of the value of the financing.

*The price of the guarantee is paid by banks and the banks recover this value from the

*The basic principles of the guarantees activity are :
- the revolving nature of the funds;
- the possibility of multiplying the funds granted.

*The most important part of the guarantee activity is constituted by the guarantee
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REGULATORY FRAMEWORK

.
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e Commission Communication 2008/155/02 regarding
the application of Art. 87 and 88 of the EC Treaty
regarding state aid under the form of guarantees;

e National Rural Development Programme

- The beneficiaries present a non-repayable financing
contract signed with the authority;

- RCGF - NFI SA guarantee will cover up to 80% of the
contracted loa
on the way the

-The maximum
equivalent of
RON/EUR exch
request;

- The beneficiaries are not confronting with financial
difficulty, in conformity with the European guidelines
provisions regarding state aid for the rescue and
restructuring of companies in difficulty.
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S —
requests the COMMERCIAL
commercial BANK
bank the loan
Analyzes
l the request
for guarantee

(7 — 15 working
days)

uarantee
approval

Analyze credit documentation
(customer creditworthiness,
business efficiency, customer's
collateral, a.o.

Requesting
the guarantee
of RCGF

Approve the credit,
subject to approval of
RCGF guarantee

B

Credit
agreement

oncludes the contract with the
commercial bank and gives
power of attorney based on
which this constitute the
guarantees both in bank and
fund’s favor.
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relations between the Bank and the client;

+ The bank is paying the guarantee commission and then it
recovers from the client;

+ The bank shall include in the credit contract the ancillary
contracts, clauses on the Fund position of co-lender, with
equal rank, proportional to the guarantee percentage;
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* The losses resulted following the payment
of the guarantee shall be proportionally
born, according to the risk share assumed
by the Bank and the Fund.

* During the execution of the client, the
ammounts collected are divided
proportionally to the percentage of the
guarantee between the bank and RCGF.

Guarantee scheme Guarantee scheme
for agriculture for SMEs

¢ Allocated amount to RCGF - EUR 190 * Allocated amount to RCGF - EUR 30

mil.; mil;
Target market and guarantees portfolio;
* Target market and guarantees - beneficiaries of measure 312 -
portfolio; stimulating the setting-up, growth and
- Beneficiaries of measure 121 - deve]opment of enterprises;
modernization of agricultural - beneficiaries of measure 313 -
exploitations; encouraging rural tourism - bulding a

- e R of e J0E rural pension and associated fencing;

. . - beneficiaries of measure 123 - state

gy e el el aid schemes dedicated to “stimulate

agricultural and forestry products, SMEs processing agricultural products

without state aid schemes; for obtaining food products” and to
“stimulate micro-companies in primary
processing of wood and non-wood
forestry products”.
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pro-rata reduced on the way the client’s obligations are met.

y ELIGIBILITY CRITERIA

It has a rating allowin arantees granting according Commsission
communication no. 15§/(§"l 2/2008/
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GRANTING STAGE BASED ON
GUARANTEE SCHEMES

LOT2 | M 312 NON-AGRICULTURAL 9.910.000,00 | 247 17.861.229,36 180,23
LOT2 | M 313 NON-AGRICULTURAL 9.540.000,00 | 30 2.762.487,57 28,96
TOTAL LOT 2 30.000.000,00 | 322 34.783.452,16 115,94

TOTAL LOT 1+ LOT 2 220.000.000,00 | 788 219.769.847,85 99,90
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